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“The Ministry. of Industry Mines and Energy, represented by the thster of
Industry Mines and Energy having an account No 01.063.05, at. the Foreign
Trade Bank, ( Party A) " B I R

and U e

The Company CAMBODIA WINERY PR[VATB Ltd address Diamond
Hotel St. Preah Monywong Sangkat Phsat Thmi I, Khan -Daun Penh, Phnom
penh Tel: 855-23-27221, Fax: 855-23-26635 and Reprcsented by Mr. EWE
.SWEE KHENG Male; Maiaysxa (Party B). i

. The two. Parties have agreed. to. s:gn the .contract. as quoth on the following:.

- Article, 1

artldes A T U P LY CPRRRITH

o
R

. Party A agrees to.rent to garty B the Mechampal faetory No 6 under ..
Party As: Junsdletton Wlth land;;. plant building, warehouses as, quoted mn the

| 1_ attached list - { the; factory ) fer the manufacture of alcoholic beverages for in

Artlcte| 2

Artigle.3 .+

s

xmlbny 4

A EIEYS

Arbole 5
A'rttele‘ 6 .

Asticle 7

Artlcie 8 ‘

. oountty use and-exportation. .,

. Paity. B .agrees to, rent from Party A and ]S respon51ble for the repaunng of
the Factory for the productlon and expimtatlon process.

.Party B .should : prepare.a, plan and program: for development the
productlon and explortation process submxt it.to Party, A for. approval no later
than 3:months from the date of this contract. . S : ,

 Farty B. "hou]d develop the p;oductlon and ex pwrtaﬁeu p:e:::s: of the
F aetory aecordxng to the plan . and program wh:ch approved from Party A .

After one month of this contract, Party A will hand over the Factory to
. Party B apd Party B will accept the contmuat:on .of the management .

Party B must not rent the Faototy to other. Parfy thhout an approval from
Party A . ‘

This contract is valid for a period of 25 year‘ { twenty ﬁ ve year ) irom the
date of thig contract and shall be continued at, its last stage whenever there is
an agreement from Party A. When the contmct expires. Party B has the
priority to newer thxs contract.., . ..

Party B is'to pay a deposn of 30 000 US dolla.rs ( thnty shousand Us
dollars ). ta. Party A Party A has the. rlght to, eonﬁscate this deposit should

L :Party B not abide, with any:. eondltlon of thlS contract If Party B abide

' properly 30% of the plan and program as mentroned in Amele 3, this deposit
-, Will be retumed to Party B, 20,000 US$.( twenty: thousand ) "(dl‘lo 000 US$

( ten thousand ) at. the exprry of thls contract

. f

ey,
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Articlc 9 ©

Article 10 :
Article 11 :

Article 12 :

Article 13 :

Article 14

Article 15

Article 16:

Article 17 ;

Article 18 -

Party B is exempted from paying rent for the Factory for a period of 06
(six ) months commencing from the handing over of the administration of the
Factory .

Party B agree to pay rental fee to the Ministry of Industry, Mines and Encrgy
as below: ‘

-YearTtoS is 60,000 USS$ per vear.

- 6-10 - 63.000 -

- I-15 - 66,130 -

- 16-20 - 69,457 -

~ 2125 - 72,929 -

The annual payment shall be paid quarterly at the begmnmg cach quarter .

The investment capital of Party B will be proctected by the Law on
Investment of the Kingdom of Cambodia.

Party B must accept all the existing workers of the Factory and usc local
workers as detailed in the list attached.

Party B shall abide with the labour law and rcgulauons of the Kingdom of
Cambodia concerning to the benefit of workers. Party B is to remuncrate the
salary of workers with a minimum of 35 US Dollars (thirty five US Dotlars)
per month basced on the exchange rate at market price of Riels. The payment
day shall be on the 28th of cach month starting from the date handing over of
this factory .

Party B must implement the work standards of tcchnical safety. protect
the environment and guarantec the quality of products.

During the period of this contract, Party B must propert\ maintain
machinery's. buildings warchouse and all cquipment's in the Factory and at
the end of the contract, Pasty. B must not remove the chain of the production
lincs.

Party B have to buy protablc alcohol from SKD . In case. SKD could not
provide portable alcohol to Party B with the followi mg criteria;

I- good quality.

Hi- quantity requirement or

I-reasonable price when compare to sources from elsewhere.

Partv B have a right to import alcohol from abroad or sétup an acohol
distillery plant to produce portablc alcohot but shall be approved by Party A.

The importation of equipments, machincrics. spare parts, raw- materials,
fuel, means of transport etc. Party B shall got approval from Party A and
must first be implemented in accordance with the Law of lmestment of the
Kingdom of Cambodia .

Party B has the night to sell the products of the Factory in the Kingdom of
Cambodia and to export to foreign countrics according to the principles of the
Kingdom of Cambodia. Should any products be purchased by a State
Institution. Party B should give priority to that request according to thc market
priccs.

Party B must provide the calcutation bists of production to the Mimistry of

ol
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Industry. Mines and Energy as information.

Article 19 : Should Party B need to change the old production line or production cxpansion
or change the products as mentioned in Article |, Party B must have prior
approval from the Ministry of Industry, Mines and Encrgy .

Article 20 : Party B has the duty to pay taxes in accordance with the Law of Investment of
the Kingdom of Cambodia . _

Article 21 : Every year, Party B will pay 0.3% of its net profit to the Ministry of Industrv,
Mines and Energy in order to increase the Ministry ' s fund

Article 22 : This contract may be terminated under the following conditions :

1- Party B has agreed as indicated in article 7 .
2- Party B has not complied with the Articlés of this contract .
3- Party B has violated the law of the Royal Kingdom of Cambodia .

‘Article 23 : At the end of the contract , Party A mast purchase machincry ' s, spares parts
and ali equipment’s installed or buildings by Party B at the price after
depreciation has been considered - - o

Article 24 : any disputes that are related to this contract must be solved by negotiation and
reconciliation between both Paities . If, however, the two partics in a dispute
fail to reach an agreement. the dispute shall be referred fo a Cambodia
arbitration body or any other arbitration body: or tribunal as may be mutually

- agreed-upon. .

Article 25 - Both Parties understand and agree to all terms and conditions of this Contract .
If there is any problem during the implementation of the Contract both Partics
will cooperate to solve it . o '

Article 26 : This Contract is made in 12 copies in Khiner and English languages having the
same validity . _ : '

- 10 copies arc deposited at. Party " A " ( the Ministry of Industry, Mipes and
Energy and other related institutions ) '
- 02 copies are deposited at Party " B " ( CAMBODIA WINERY PRIVATE )
Article 27 : The contract is effective from the signing date by both Parties

Date 14 Month October Year 1994

* # *





