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NATIONAL BANK OF CAMBODIA

Number.. Q -}(-C»)n——)“.}w Ve bo :
PRAKAS
on
Amendment on Prakas Ne B 7-01-137
) on
LOANS TO RELATED PARTIES

The Governor of the National Bank of Cambodia,
. With reference to the Constitution of the Kingdom of Cambodia,

. With reference to the Royal Kram NS/RKM/0196/27 of January 2‘6. 1996
promulgating the Law on the organization and conduct of the National Bank of

Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999
promulgating the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/ RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor of the National Bank of
. Cambodia;

- With referencé to the Prakas No B7-01-137 on Loans to related parties;

- Pursuant to the opinion of working group of banking and financial service with
private sector on 5 Febmary 2002.

DECIDES
”»

Article 1: Article 4 of Prakas No B7-01-137 on Loans to related parties is amended and has :

the following content:

The total weighted outstanding of loans to related-parties will in no case be
~ superior to 10% of the bank’s net worth. The calculation of loans to related parties

shall not includes the bank's placements with head office or mother company

under two conditions: : . :
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.- ‘Head office or mother company is a bank;

- The evidence of its rating equal or superior to A" according to Standard & Poor
“methodology, or equivalent, from an internationally recognized rating agency.

The outstanding of loans will be calculated according to the Prakas relating to the

solvency ratio (currently B 7-00- 46). g
The bank’s net worth will be calculated according to the prakas on the calculation

of banks net worth (currently B 7-00-47).

¢

Article 2: ‘The General Diraction, the Géneral Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking
and Financial Insutu*lons under the NBC’s supervisory authority shall implement

this Prakas.

Article 3: This Prakas shall have effect from the signing date

Phnom Penh, . , 2002
The Governor

cc: - The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”





