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NATIONAL BANK CF CAMBODIA

KINGDOM OF CAMBODIA
NATION RELIGION KING

NumberB?D%A%@;P\"C\" \{OF

Unofficial translation not finalized

PRAKAS
ON
LOAN CLASSIFICATION AND PROVISIONING

APPLICABLE TO SPECIALIZED BANKS FOR RURAL

CREDIT AND LICENSED MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia,

- With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National
Bank of Cambodia,

- With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

- With reference to the Royzl Decree NS/RKT/0202/039 of February 16, 2002 on

the reappointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia,

- With

reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on

Licensing of Micro-finance Institution,

- Pursuant to the agreemeat of the leader meeting of the National Bank of

Cambodia on August 06, 2002.

Article 1

Article 2

Decides

Specialized banks for rural credit and licensed microfinance institutions
must organize their internal accounting system in such a way that they are
able at any time to provide the National Bank of Cambodia with
information in accordance with the provisions of this Prakas.

Specialized banks for rural credit and licensed microfinance institutions
shall .classify their loan portfolio into the following four classes,
depending on the financial situation of the borrower and the timeliness of
principal and interest payments:

- Standard: good financial condition and punctual payment of principal
and interest :

- Sub-standard: som> payments of principal and /or interest are overdue
by 30 days or more

malay/ongoing/Prakas on classify and provision
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Article 3

Article 4

Article 5

Article 6

Article 7

Doubtful. some payments of principal and/ or interest are overdue as
follows: - ' -

60 days or more in the case of a loan with an original term of one year

or less than one year. .
.. 180 days or more in the casé of a loan with an original term more than

© one year.

Loss: some payments“of principal and/or interest are overdue as.follows:
90 days or more in the case of a loan with an original term of one year

or less than one year.
360 days or more in the case of a loan with an original term more than

one year.

Specialized banks for rural credit and licensed microfinance institutions
shall take specific provisions on loans classified as follows: .

- substandard: 10% regardless of the collateral value except cash.

- doubtful  : 30% regardless of the collateral value except cash.

-loss: 100% if the institutions can prove the market value of collateral on
the case by case basis, acceptable to the National Bank of Cambodia, only
part of loans uncovered will be provisioned.

The provisions will be calculated as a percentage of the loan amount
outstanding at the time the loan is classified, excluding accrued nterest.
The provisions shall be recorded in the institution's accounts and charged
to the profit and loss account for the month during which the
corresponding loan has been classified below standard.

In accordance with the accrual method of accounting, interest accrued on a
loan shall be recorded as income in the profit and loss account for
corresponding period. However, in the case of loans classified below
standard, accrued interest that has not actually been paid will be reversed
and credited to a suspense account, Likewise, interest accrued on a loans
after it has been classified below standard will be credited to the same

suspense account.

Violations to the provisions of this Prakas may give rise to disciplinary
sanctions as set forth in Article 52 of the law on Banking and Financial

Institutions.

All provisions contrary to this Prakas are hereby repealed.

The General Direction, the General Secretariat, the General inspection, the
General Cashier and all departments of the National Bank of Cambodia,
all Specialized banks for rural credit and licensed microfinance institutions
under of the National Bank of Cambodia supervisory authority shali
strictly implement this Prakas.
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Article 8 This Prakas shall have effect from the signing date.
Phnom Penh.. A2...09.......2002

Govermnor
Signed and sealed: CHEA CHANTO

cc: - The member of the Board of directors
- The parties concerned as stated in Article 7
- File
-CM " forinfo "
- Administration
- Department of CM
" for publication in the Nationzl Gazette "
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