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NATIONAL BANK OF CAMBODIA
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Prakas
on

Standardized Procedure for Identification of Money Laundering
at the Banking and Financial Institutions

The G'ove.mo:r of the National Bank of Cambodia

-+ With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26,
1996 promulgating the Law on the Organization and Functioning of the
National Bank of Cambodia

- With 'reference. to the Royal Kram NS/RKM/1199/13 of November 18,
1999 promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16,
2002 on the reappoinrment of His Exceliency Chea Chanto as Govemor
General of the National Bank of Cambodia

- Pursuant to the request of the Directorate General
decides

Article 1.

To issue a standardized procedurs to assist all banks and financial institutions licensed
by the National Bank of Cambodia hereafter referred to as financial institutions in
self-monitoring for potential client money laundering and for the identification of
money laundering.,

Articie 2,

* All financial institutions must develop, administer, and maintain a policy that ensures
and monitors an effective action against money laundering compliant with the present
prakas. A financial institution’s internal compliance policy must be written, approved
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by the board of directors, and noted as such in the board meeting minutes. The policy
must include:

¢ A system of internal controls to ensure ongoing compliance.

o Independent testing of compliance.

e Daily coordination and monitoring of compliance by a designated
person.

 Training of personnel.

Article 3.

Financial institutions shall pay attention to customers' identification. Opening
anonymous accounts shall be prohibited. Opening accounts for non-active companies
shall be restricted and submitted to precise and permanent identification of

shareholders. Unless customers have been known for years, financial institutions shall
base identification of customers on official documents.

Article 4,

To ensure an effective system of internal controls, a financial institution shall
establish a comprehensive policy and set of controls, including account opening,
monitoring, and currency reporting procedures, and the senior management must be

. kept informed.

Article 5,
The financial institution’s internal or external auditors must be able to:

1. Attest to the overall integrity and effectiveness of management systerhs and
controls, and prakas technical compliance. ‘ :

2. Test transactions in all areas of the financial institution with emphasis on high-
risk areas, products, and services.

3. Assess adequacy of the financial institution’s process for identifying suspicious
activity.

Article 6,

The financial mstitutions are required to maintain records for a period of ten years for
each transaction in cwrency of more than KHR 40,000,000 or equivalent. Multiple
currency transactions must be treated as a single transaction if they are conducted for
the interest of the same person.



-~% g

&5

e

v % Pf'f,ft

B LR

Article 7.

All financial institutions are required to submit promptly to the NBC for any
suspicious transaction relevant to a possible violation of law or regulation. Informing
customers for the issuance of a SAR shall be strictly prohibited.

Article 8.

Financial institutions must ensure - that appropriate personnel including senior
management are trained in all aspects of the regulatory requirements of the present
prakas and internal anti-money laundering policies and procedures. Individual work
contracts and financial institutions internal regulations shall be amended so as to
ensure special protection for employees reporting to NBC following the present

prakas
Article 9. | | )

Failure to comply with any of the provisions included in the present prakas shall make
the financial institutions subject to sanctions and penalties as per article 52 and 55 of
the law on banking and financial institutions.

Article 10,

The General Directibn, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this
Prakas. '

Article 11.
The present prakés shall have effect from the signing date _ .

Phnom Penh, &1 [ /o] 2002
The Governor

cc. - The Members of the Board of Directors

- The parties concerned as stated in Article 10
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazette”





