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KINGDOM OF CAMBODIA
NATION RELIGION KING

Unofficial Translation

" NATIONAL BANK OF CAMBODIA

Number..... B1:05-212 Proker

PRAKAS
on
Amendment of Prakas

Standardized Procedures for
Prompt Corrective Action for Banking and Financial Institutions

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and conduct of the National Bank -
of Cambodia; '

~  With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/0904/244 of 7 September 2004 on the
appointment of His Excellency Chea Chanto as Governor of the National

= Pursuant to the request of the banking supervision department;
DECIDES

| Article 1.
Article 3 of Prakas No. B7-02-203 dated 17 October, 2002 relating to the
standardized procedures for prompt corrective action for banking and financia]
Institutions is amended as following:

Under the prompt corrective action procedures, the banks and financial

institution is classified as:
a. Well-Capitalized when its solvency ratio equals or exceeds 20 percent.

b. Adequately Capitalized when its solvency ratio equals or exceeds 15 per
cent, but is less than 20 percent

¢. Undercapitalized when its solvency ratio equals or exceeds 10 percent, but
is less than 15 percent

d. Significantly Undercapitalized when its solvency ratio equals or exceeds 5
percent, but is less than 10 percent.

_ Phone ; 85523 722563
P.0 Box 25, 22-24 Preah Norodom Bivd., Phnom Penh, Cambodia Fax/Phone . 85523426117
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e. Critically Undercapitalized when its solvency ratio is less than 5 pereent.
Article 2. ‘ o

The General Direction, the General Secretariat, the General . Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all Banking
and Financial Institutions under the National Bank of Cambodia’s supervisory
authority shall strictly implement this Prakas. ' - '

. Article3.

This Prakas shall have effect from the signing date.

Phrom Penh, 29 November, 2005
‘ The Governor
: Signed and sealed: Chea Chanto

:¢¢: - The Members of the Board of Directors
- The parties concerned as stated in Article 2
- File
- -CM “forinfo”
- Administration of CM
“for publication in the National Gazette”





